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TAGS: ETRN, CH 

SUBJ: CIVIL AVIATION: AGREEMENTS WITH BRITAIN AND CANADA 
REF: PEKING 0284 

SUMMARY. CHINA AND THE UK HAVE INITIALED AN AD REFERENDUM CIVIL 
AVIATION AGREEMENT GIVING BOAC RIGHTS TO SERVE PEKING VIA HONG 
KONG, BUT WITHOUT TRAFFIC RIGHTS ON THE HONG KONG - PEKING SECTOR. 
FORMAL SIGNING OF THE AGREEMENT WILL TAKE PLACE AS SOON AS POSSIBLE. 
MEANWHILE, THE PRC FORMALLY CONCLUDED A CIVIL AIR AGREEMENT WITH 
CANADA ON JUNE 12 IN OTTAWA. 

1 . CHINA AND A VISITING DELEGATION OF UK GOVERNMENT AND BOAC 
OFFICIALS INITIALED AN AD REFERENDUM CIVIL AVIATION AGREEMENT ON 
JUNE 13 WHICH WILL GIVE BOAC LANDING RIGHTS IN PEKING VIA 

HONG KONG, WITH ONWARD RIGHTS TO TOKYO AND OTHER POINTS BEYOND TO 
BE DETERMINED AT A LATER DATE. 

2. ACCORDING TO UK EMBOFF ( MARCH), WHO PARTICIPATED IN THE 
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NEGOTIATIONS, THE AGREEMENT GIVES BOAC RIGHTS TO OPERATE FROM 
LONDON TO PEKING AND BEYOND, VIA FRANKFURT OR ROME; BEIRUT OR 
TEHRAN; KARACHI, NEW DELHI OR CALCUTTA; RANGOON; AND HONG KONG. 

AS PREVIOUSLY INDICATED ( REFTEL), THE HONG KONG- PEKING PORTION 
WILL BE A BLIND SECTOR. BOAC WILL NOT BE ABLE TO PICK UP OR 
DISCHARGE PASSENGERS IN HONG KONG, HOWEVER PASSENGERS HOLDING 
THROUGH TICKETS TO AND FROM RANGOON WILL BE ALLOWED 
STOP- OVERS IN HONG KONG OF UNLIMITED DURATION. 

3. BEGIN NOFORN. ACCORDING TO MARCH, THE TWO SIDES AGREED 
THAT WHEN SINO- THAI RELATIONS HAVE IMPROVED, BOAC WILL BE 
ALLOWED TO SUBSTITUTE BANGKOK FOR RANGOON. END NOFORN. 

4. CAAC HAS OBTAINED RIGHTS TO OPERATE TO LONDON VIA 
INTERMEDIATE POINTS WHICH WILL BE DECIDED LATER. ( WE NOTE 
HONG KONG PRESS REPORTS WHICH INDICATE THE CHINESE DO NOT WISH TO 
FLY VIA HONG KONG .) 

5. MARCH INDICATED THAT BOAC IS ALREADY SERVING ALL CITIES 
MENTIONED ABOVE AND WILL HAVE TO NEGOTIATE NEW RIGHTS ONLY 
WITH JAPAN. THE NEW ROUTE SHOULD BE PROFITABLE, MARCH SAID, 

SINCE IT WILL MERELY REPRESENT AN EXTENSION OF EXISTING 
PROFITABLE ROUTES WHICH NOW TERMINATE IN HONG KONG AND THE 
ADDED EXPENSE OF TURNING AROUND IN PEKING SHOULD BE COVERED BY 
EXTRA PASSENGERS PICKED UP WEST OF HONG KONG FOR TRAVEL INTO CHINA. 

6. THE NEW SINO- BRITISH AGREEMENT WILL BE FORMALIZED AS SOON 
AS POSSIBLE, MARCH SAID, PERHAPS THROUGH A SIGNING AT THE 
AMBASSADORIAL LEVEL IN LONDON OR PEKING. MARCH SPECULATED 
THAT BOAC WOULD PROBABLY NOT PUT ITS NEW ROUTE INTO OPERATION 
BEFORE THE END OF THE YEAR. 

7. A FORMAL SINO- CANADIAN CIVIL AIR AGREEMENT WAS SIGNED IN 
OTTAWA JUNE 1 1 BY PRC AMBASSADOR YAO KUANG AND EXTAFF MINISTER 
MITCHELL SHARP ( NCNA). CANADIAN EMBOFFS WHO HAVE SEEN 
PRELIMINARY DRAFTS BUT NOT THE FINAL AGREEMENT INDICATE THAT IT WOULD 
AUTHORIZE A CANADIAN CARRIER, IN ALL PROBABILITY CP AIR, TO OPERATE 
FROM VANCOUVER, VIA AN UNSPECIFIED INTERMEDIATEPOINT, TO SHANGHAI 
AND PEKING. CAAC WOULD RECEIVE RIGHTS TO FLY FROM SHANGHAI, VIA 

AN UNSPECIFIED INTERMEDIATE POINT, TO VANCOUVER AND OTTAWA. 
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8. BEGIN NOFORN. THE EMBOFFS HOPE CP AIR WILL BEGIN SERVICES TO 
SHANGHAI AND PEKING WITHIN THREE OR FOUR MONTHS, MAKING A TECHNICAL 
STOP IN JAPAN. THEY ADDED, HOWEVER, THAT IN DISCUSSIONS WITH 

JAPAN ON TECHNICAL STOP- OVERS THE CANADIANS HVE ENCOUNTERED 
SUBSTANTIAL RESISTANCE AND " FALSE ISSUES" DESIGNED TO DENY CP AIR 
ACCESS TO CHINA UNTIL A JAPANESE CARRIER IS PERMITTED TO 
SERVE THE PRC. SHOULD THE JAPANESE PERSIST, THE EMBOFFS 
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INDICATED THEIR GOVERNMENT IS PREPARED TO " GET ROUGH" BY 
THREATENING SUSPENSION OF JAL TECHNICAL STOP- OVER AND 
OVERFLIGHT PRIVILEGES IN CANADA. END NOFORN. 

BRUCE 
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